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Highland Capital Management has struck an agreement with former partner Patrick Daugherty which ALTMAN
results in Daugherty being awarded an ownership interest in the Highland platform, complete A division of KBRA Analytics
ownership of two Highland affiliates and a lump sum payment.

PROVIDING TRANSPARENCY
AND ANALYSIS OF CORPORATE

“| feel vindicated and proud to have fought for over 10 years on behalf of investors. It was worth it,”
Daugherty tells Creditflux.

CREDIT DEFAULT DATA
The agreement brings a decade long dispute to an end and, sensationally, sees Daugherty have a seat at
Highland. Around the time of his departure in September 2011, he had a spectacular falling-out with co-
founder James Dondero over autonomy and a disagreement over how Highland funds should be

managed. In March 2012, Daugherty was subpoenaed to testify about the value of Highland as part of ' _ .
Dondero’s divorce (Dondero had claimed both he and Highland were insolvent).

A week later Highland sued Daugherty, after which he counter-sued.

In 2014, a three-week trial ruled that Daugherty was to pay Highland $2.8 million in legal fees while
Highland and Dondero were ordered to pay $2.6 million plus interest to Daugherty. Highland’s payment
was not forthcoming and Daugherty ended up being among Highland’s creditors. As part of the CHURCHILL

agreement this week, Highland has vacated is claims against Daugherty. from nuveen

The agreement, reached in the US Bankruptcy court for Northern District of Texas, sees Daugherty
receive a general unsecured, non-priority class 8 claim ($8.25 million); subordinated general unsecured,
non-priority class 9 claim ($3.75 million); a one-off payment of $750,000; 100% ownership of Highland
Employee Retention Assets (HERA) and Highland ERA Management; an agreement to terminate all Churchill.
litigation on both sides.

Going Above and Beyond.

Daugherty is also a claimant in the Highland bankruptcy, and therefore an interest holder in Highland
Claimant Trust (which owns Highland Capital Management and various affiliates and related assets).

Daugherty - who runs credit asset manager Glacier Lake Capital Advisors - has also been given
observation access to Claimant Trust Oversight Board meetings, although this is subject to other
agreements.

Prior to Highland’s bankruptcy filing in October 2019, a return to the company for Daugherty would
have been regarded as remote with the rift between Daugherty and Dondero, which began as a gaping
chasm, only widening over the years.

Dondero resigned as chief executive officer of Highland in January 2020, moving into a portfolio
management role which he relinquished in October 2020, marking the end of his time at the firm.

The tables then turned when a reorganised Highland (so often at loggerheads with Daugherty during
Dondero’s tenure) filed a lawsuit against Dondero and other former senior executives in October.

<<END>>

LI Law suits|People| CLOHighland

Make a commen
Related Stories

Market participants split over biggest risk to CLOs: Creditflux US CLO 5 hours ago
Summit

Marathon changes pace with rival's head of US CLOs set to join 14 hours ago
High yield gap yawns open after US index roll 1 day ago
US manager hires Invesco CLO PM as it rebuilds 1 day ago
WhiteStar gets off the mark in Europe with reset of 2020 CLO 1 day ago

Chinese property co defaults stack up with second credit event trigger 3 hours ago
in two months

High yield gap yawns open after US index roll 1 day ago
LCH extends credit index option product to buy side 5 days ago
PGGM partners with Polish bank for landmark SRT 5 days ago
Federated Hermes hires official with restructuring experience to direct 7 days ago
lending team

more stories...

ContactUs AboutUs Jobs FAQ Terms RSS g m

© 2001-2022 Creditflux Ltd. All rights reserved.


https://www.debtwire.com/homepage
https://www.creditflux.com/Funds
javascript:;
https://www.creditflux.com/Search/150/-/tags
https://www.creditflux.com/Search/189/-/tags
https://www.creditflux.com/Search/259/-/tags
https://www.creditflux.com/Search/310/-/tags
https://www.creditflux.com/Search/1995/-/tags
https://www.creditflux.com/OpenAd/61d3f977b6582b69edce1e4f7c775447/82f13414da307ef913a9a1ab07c64f84/28175
https://www.creditflux.com/CLOs/2022-03-30/Market-participants-split-over-biggest-risk-to-CLOs-Creditflux-US-CLO-Summit
https://www.creditflux.com/CLOs/2022-03-30/Marathon-changes-pace-with-rivals-head-of-US-CLOs-set-to-join
https://www.creditflux.com/Funds/2022-03-29/High-yield-gap-yawns-open-after-US-index-roll
https://www.creditflux.com/CLOs/2022-03-29/US-manager-hires-Invesco-CLO-PM-as-it-rebuilds
https://www.creditflux.com/CLOs/2022-03-29/WhiteStar-gets-off-the-mark-in-Europe-with-reset-of-2020-CLO
https://www.creditflux.com/Funds/2022-03-30/Chinese-property-co-defaults-stack-up-with-second-credit-event-trigger-in-two-months
https://www.creditflux.com/Funds/2022-03-29/High-yield-gap-yawns-open-after-US-index-roll
https://www.creditflux.com/Funds/2022-03-25/LCH-extends-credit-index-option-product-to-buy-side
https://www.creditflux.com/Funds/2022-03-25/PGGM-partners-with-Polish-bank-for-landmark-SRT
https://www.creditflux.com/Funds/2022-03-23/Federated-Hermes-hires-official-with-restructuring-experience-to-direct-lending-team
https://www.creditflux.com/Funds/2022-03-10/Highland-turnaround-is-complete-as-Daugherty-takes-control-of-affiliates#
https://www.creditflux.com/OpenAd/f25846279efff942bfdd0e0ed6183f0b/82f13414da307ef913a9a1ab07c64f84/28175
https://www.creditflux.com/OpenAd/0587146697796a91ae0e7fcbdc19c0c2/82f13414da307ef913a9a1ab07c64f84/28175
https://www.creditflux.com/
https://www.creditflux.com/CLOs
https://www.creditflux.com/Funds
https://www.creditflux.com/HedgeFunds
https://www.creditflux.com/Newsletter
https://www.creditflux.com/Reports
https://www.creditflux.com/Events
https://www.creditflux.com/Advertising

